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Senate Research Center S.B. 1200
By: Ludo

Subcommittee on Higher Education

5/6/2003

Committee Report (Amended)

DIGEST AND PURPOSE

Current projections show that education levels are declining because of demographic changes. Tuition
increases have made college inaccessible to many young people. S.B. 1200 creates a new grant
program to provide high school graduates free tuition, fees, and books for up to two years at any public
community, technica, or lower-divison ingtitution in Texas.

RULEMAKING AUTHORITY

Rulemaking authority is expressy granted to the Texas Higher Education Coordinating Board in
SECTION 1 (Sections 56.453 and 56.457, Education Code) of this bill.

SECTION BY SECTION ANALYSS

SECTION 1. Amends Chapter 56, Education Code, by adding Subchapter Q, asfollows:
SUBCHAPTER Q. TEXASNEXTSTEP GRANT PROGRAM

Sec. 56.451. DEFINITIONS. Defines"coordinating board,” "digible ingtitution,”
"indtitution of higher education,” "public junior college” "public technica inditute™ public Sate
college," and "textbook cods.”

Sec. 56.452. PROGRAM NAME; PURPOSE. (a) Provides that the student financial

ass stance program authorized by this subchapter is known as the TexasNextStep grant
program, and an individua grant awarded under this subchapter is known as a TexasNextStep
grant.

(b) Providesthat the purpose of this subchapter isto provide a grant of money to
enable digible sudents to attend two-year public ingitutions of higher educetion in this
date.

Sec. 56.453. ADMINISTRATION OF PROGRAM. (a) Requiresthe Texas Higher
Education Coordinating Board (THECB) to administer the TexasNextStep grant program and
to adopt any rules necessary to implement the TexasNextStep grant program or this
subchapter. Requires THECB to conault with the student financid ad officers of digible
inditutionsin developing the rules.

(b) Requires THECB to adopt rulesto provide a TexasNextStep grant to an igible
sudent enralled in an digible inditution in amanner consstent with the adminigration of
federa student financid aid programs.

(c) Prohibitsthetotal amount of grants awvarded under the TexasNextStep grant

program from exceeding the amount available for the program from gppropriations,
gifts, grants, or other funds.
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Sec. 56.454. INITIAL ELIGIBILITY FOR GRANT. (&) Setsforth digibility requirements
for agrant under the TexasNextStep grant program.

(b) Setsforth characteritics of aperson ineligible to receive a TexasNextStep grant.

(c) Prohibits aperson from receiving a TexasNextStep grant for more than 90
semedter credit hours or the equivadent, including any developmenta course work
required by an digible inditution.

(d) Authorizes a person, subject to Section 56.457(b)(2), to receive a TexasNextStep
grant regardiess of whether the personis eligible for aTEXAS grant or a TEXAS grant
1.

(e) Prohibits a person from receiving a TexasNextStep grant for a semester or term
that begins on or after the third anniversary of the initia award of a TexasNextStep
grant to the person.

Sec. 56.455. CONTINUING ELIGIBILITY AND ACADEMIC PERFORMANCE
REQUIREMENTS. () Authorizesaperson, after initidly quaifying for a TexasNextStep
grant, to continue to receive a TexasNextStep grant during each semester or term in which the
personisenrolled a an digible inditution only if the person meets certain qudifications.

(b) Exempts aperson from the one-half course load requirement of Subsection (8)(2) if
the TexasNextStep grant is awarded for the person's final semester or term before the
person completes the person's degree or certificate program and the person enrallsin
one or more courses that, if successfully completed, would alow the person to
complete the degree or certificate requirements. Provides that a person who quaifies
for an exemption under this subsection is not digible for a TexasNextStep grant in a
subsequent semester or term, regardless of whether the person graduates as planned.

(c) Prohibitsaperson, if the person fals to meet any of the requirements of Subsection
(a) after the completion of any semester or term, from receiving a TexasNextStep grant
during the next semester or term in which the person enrolls. Authorizes a person to
become digible to receive a TexasNextStep grant in a subsequent semester or term if
the person meets certain qudifications.

(d) Providesthat for purposes of this section, a person makes satisfactory academic
progress toward an associate degree or certificate only if the person meetsthe
gandards for academic progress as determined by the eigible ingtitution.

(e) Providesthat a person's digibility to receive a TexasNextStep grant is not affected
by the person’s enrollment in or transfer to another digible inditution.

Sec. 56.456. GRANT USE. Authorizes a person receiving a TexasNextStep grant to use the
money to pay any usud and customary cost of attendance at an digible ingtitution incurred by
the person. Authorizes the ingtitution to disburse al or part of the proceeds of a
TexasNextStep grant to an digible person only if the tuition and required fees and textbook
costs incurred by the person at the ingtitution have been paid.

Sec. 56.457. GRANT AMOUNT. (@) Providesthat the amount of a TexasNextStep grant
for astudent enralled full-time at an digible indtitution is the amount determined by THECB as
the average amount of tuition and required fees and textbook costs that a resident student
enrolled full-time in an associate degree or certificate program would be charged for that
semedter or term a the ingtitution, except that if the eigible indtitution is a public junior college,
the average amount of those charges shdl be computed without including the portion of tuition
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and required fees charged only to a student who resides outside the junior college digtrict.
(b) Requires THECB to adopt rules that:

(1) alow THECB to increase or decrease, in proportion to the number of
semedter credit hours in which a student is enrolled, the amount of a
TexasNextStep grant award under this section to a student who isenrolled ina
number of semester credit hoursin excess of or below the number of semester
credit hours described in Section 56.454(a)(2) or 56.455(a)(2); and

(2) require THECB to reduce the amount of a TexasNextStep grant by the
amount of any state or federd gift aid for which the person receiving the grant is
eigibleif that aid could be applied, according to the terms of the aid, toward
the person's tuition and required fees and textbook costs at the digible
inditution.

(¢) Requires THECB, not later than January 31 of each year, to publish the amounts of
each grant established by the board with respect to an digible ingtitution for the
academic year beginning the next fal semeder.

(d) Prohibitsan digible indtitution from:

(1) charging aperson atending the inditution who aso receivesa
TexasNextStep grant an amount of tuition and required fees in excess of the
amount of the TexasNextStep grant received by the person for tuition and
required fees, except that if the digible indtitution is a public junior college, the
ingtitution is authorized to charge an additional amount to the person based on
the person's residence outside the junior college digtrict; or

(2) denying admission to or enrollment in the indtitution based on a person's
eligibility to recelve a TexasNextStep grant or a person's receipt of a
TexasNextStep grant.

SECTION 2. (8 Providesthat Section 1 of this Act applies beginning with the 2003-2004 academic
year, except that the Texas Higher Education Coordinating Board may not award a TexasNextStep
grant under Chapter 56Q, Education Code, as added by this Act, to an entering student who enrollsin
an digible ingtitution before the 2004-2005 academic yesr.

(b) Requiresthe Texas Higher Education Coordinating Board to adopt rules for the
administration of Chapter 56Q, Education Code, as added by this Act, as soon as practicable
after this Act takes effect. Authorizes THECB, for that purpose, to adopt the initia rulesin the
manner provided by law for emergency rules.

SECTION 3. Effective date: upon passage or September 1, 2003.

LIST OF COMMITTEE AMENDMENTS

Committee amendment No. 1;

Strike on page 7, line 21, the years 2003-2004 and insert 2004-2005.
Strike on page 7, line 25, the years 2004-2005 and insert 2005-2006.

Committee amendment No. 2:

Strike on page 3, lines 7, 8, and 9, the following language: if the person has performed successfully on
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atest ingrument under Section 51.306 or is exempt from the academic skills testing requirements of
that section;
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