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DIGEST AND PURPOSE

Currently, the standard service retirement annuity in the Teacher Retirement System of Texasiscdculated
on the basis of the member’ s average annual compensation for the three years of service, whether or not
consecutive, in which the member received the highest annual compensation, times 2.2 percent for each
year of service credit in the retirement system. As proposed, S.B. 29 increases this percentage ca culator
for use in benefit computation from 2.2 to 2.25 percent.

RULEMAKING AUTHORITY

Thishill doesnot expresdy grant any additiond rulemaking authority to astate officer, ingtitution, or agency.

SECTION BY SECTION ANALYSS

SECTION 1. Amends Section 824.203(a) and (), Government Code, by providing that the standard
sarvice retirement annuity is an amount computed on the bass of the member's average annud
compensationfor thethree yearsof servicein which themember received the highest annua compensation,
times 2.25, rather than 2.2, percent for each year of service credit in the retirement system. Makes a
conforming change.

SECTION 2. Requiresthe Teacher Retirement System of Texasto recompute an annuity that first became
payable before September 1, 2001, asthough Section 824.203(a) and (€), Government Code, asamended
by thisAct, werein effect on the date the annuity first became payable, and providesthat thefirst payment
of the recomputed annuity is payable on the first payment date occurring on or after the effective date of
thisAct.

SECTION 3. Effective date: September 1, 2001.
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