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DIGEST AND PURPOSE

Under current Texas law, the monthly retirement annuity for a member recaiving benefits from the
Texas Statewide Emergency Services Personnel Retirement Fund (fund) is Six times the average
monthly contribution made by the governing body, increased by seven percent for each year of qudified
sarvicein excess of 15 years. As proposed, S.B. 1068 increases benefits for certain emergency
sarvices retirees and makes technica and adminigrative changes to the Texas Statewide Emergency
Retirement Act.

RULEMAKING AUTHORITY

This bill does not expresdy grant any additiona rulemaking authority to a state officer, inditution, or
agency.

SECTION BY SECTION ANALYSS

SECTION 1. Amends Sections 3(b) and (c), Texas Statewide Emergency Services Retirement Act
(Article 6243e.3, V.T.C.S)), to provide that the monthly retirement annuity is equd to seven, rather
than gx, times the governing body’ s average monthly contribution over the member’ s term of qudified
service under this Act. Provides that for each year of additiona qualified servicein excess of 15 years,
amember is entitled to receive an additional 7.5, rather than seven, percent of the member’s monthly
pension compounded annually.

SECTION 2. Amends Sections 14(c) and (d), Article 6243e.3, V.T.C.S,, to require the state board
of trustees to employ a professond investment manager, rather than counsdor, alegd reservellife
insurance company licensed to do businessin the State of Texas, or a bank with trust powers under the
laws of the State of Texas. Makes conforming changes.

SECTION 3. Amends Section 19, Article 6243e.3, V.T.C.S,, to redesignate Subsections (c) - (p) as
Subsections (b) - (0).

SECTION 4. Amends Section 20(a), Article 6243e.3, V.T.C.S,, to provide that there is a state board
of trustees (board) compaosed of nine members, rather than active members. Requires six trusteesto be
active members of the fund, and three trustees to be person who have experience in the fields of
finance, securitiesinvestment, or pension adminigtration.

SECTION 5. Amends Section 21(c), Article 6243e.3, V.T.C.S,, to require the board, after a hearing
conducted by the State Office of Adminigtrative Hearings on the appedl of a decison of aloca board
of trustees, to determine each gpped from afire fighters penson commissioner’ s decision based on the
hearing record.

SECTION 6. Amends Section 22(a), Article 6243e.3, V.T.C.S,, to provide that the composition of
the locad board of trusteesincludes, among others, five active members representing a participating
department chosen by amgority of the emergency services personnel in the department who are
eigible to participate in the penson system.
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SECTION 7. Makes application of Sections 3(b) and (c), Article 6243e.3, V.T.C.S,, as amended by
this Act, prospective.

SECTION 8. (a) Makes application of Sections 20(a) and 21(c), Article 6243e.3, V.T.C.S, as
amended by this Act, prospective.

(b) Setsforth provisons regarding the prospective gpplication of this Act to atrustee.

SECTION 9. Effective date: September 1, 2001.
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