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DIGEST AND PURPOSE

Under current law, certain cemeteries without endowment funds or with insufficient endowment funds
are able to use the terms “ perpetud” or “endowment” in the cemetery’ s name or advertisng. Thereare
concerns that the use of these termsis mideading and confusing. H.B. 1460 amends the Health and
Safety Code to prohibit a cemetery corporation that does not operate as a perpetual care cemetery
from using those words in relation to the cemetery. The hill requires a cemetery corporation that is not
in compliance with the prohibition on using these terms in its name to amend its articles of incorporation
to comply with this Act not later than December 31, 2002.

RULEMAKING AUTHORITY

This bill does not expresdy grant any additional rulemaking authority to a state officer, ingtitution, or
agency.

SECTION BY SECTION ANALYSS

SECTION 1. Amends Section 711.021, Health and Safety Code, to prohibit a cemetery corporation,
including a corporation described by Subsection (d), that does not operate as a perpetud care
cemetery in accordance with Chapter 712 from using the words “ perpetud care’ or * endowment
care,” or any other term that suggests “perpetua care’ or “endowment care’” standards, in the
cemetery’ s name or any advertisng relaing to the cemetery.

SECTION 2. Requires a cemetery corporation that is not in compliance with Section 711.021(h) (1),
Hedth and Safety Code, on the effective date of this Act, to amend its articles of incorporation to
comply with this Act not later than December 31, 2002.

SECTION 3. Effective date: September 1, 2001.
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