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DIGEST

Passed by the Texas Legidature in May 1989, the Internd Audit Act requiresthat certain agencies have
an independent internal audit function; sets forth guiddines for the internd audit; and establishes
qudifications, responsihilities, and tandards for an internal auditor. Maintaining the independence of the
internd audit is important to its function. S.B. 770 creates additional provisons to maintain interna
auditor independence and increase audit process efficiency.

PURPOSE
As proposed, S.B. 770 creates additional provisonsfor an internd auditor of a state agency.

RULEMAKING AUTHORITY

This bill does not grant any additiona rulemaking authority to a state officer, ingtitution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Section 2102.006, Government Code, by amending Subsection (&) and adding
Subsection (d), asfollows:

(8 Requiresthe governing body of astate agency, rather than its designee, to appoint an internd
auditor.

(d) Reguirescertain authoritiesto review an agency’ s taffing and budget of the agency’ sinterna
auditing program to determine whether the agency maintains adequate resources to address
identified risksin the agency’ s annud risk assessment.
SECTION 2. Amends Section 2102.007(a), Government Code, to require an internal auditor to
participate in an externad peer review in accordance with standards described by Section 2102.011,
Government Code.
SECTION 3. Amends Section 2102.008, Government Code, to make a conforming change.
SECTION 4. Repeder: Section 2102.009, Government Code (Annua Report).
SECTION 5. Effective date: September 1, 1999.

SECTION 6. Emergency clause.
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