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Senate Research Center CSSB. 1771
76R12648 BDH-F By: Shapiro
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4/22/1999
Committee Report (Substituted)

DIGEST

The Dallas County Utility and Reclamation Didtrict (district) was created in 1972 asa Texas Water Code
Chapter 4 Digtrict, Dalas County Municipa Utility District #1. In 1983, the district was converted to a
Specid Law Didtrict by the 68th Legidature. Further legidation has authorized the didtrict to enter into
tax abatement agreements for aslong asthirty years. Thishill revisesthe tax abatement procedures and
agreements of the district and vaidates certain acts of the district.

PURPOSE

Asproposed, C.S.S.B. 1771 revises the tax abatement procedures and agreements of the Dallas County
Utility and Reclamation Didtrict (district) and vaidates certain acts of the digtrict.

RULEMAKING AUTHORITY

This bill does not grant any additiona rulemaking authority to a state officer, ingtitution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Section 4B, Chapter 628, Acts of the 68th Legidature, Regular Session, 1983,
by amending Subdivisions (3) and (5)-(8) and adding Subdivisions (9)-(15), asfollows:

(3) Authorizes the Ddlas County Utility and Reclamation District’s (district) governing body to
designate asareinvestment zonefor aperiod of 50 yearsor until thetermination of all outstanding
tax abatement agreements, whichever occurs last, an areawithin its boundaries that satisfies the
requirements of Section 312.202, Tax Code. (5) Requires, rather than authorizes, the district to
enter into tax abatement agreements for single-family residentia property, as defined by the
district, for periods of 50 years, and for property other than single-family residentia property for
certain other periods. (6) Providesthat tax abatement agreementsare subject totherightsof credit
providers of the digtrict, including holders of tax-supported bonds, regardiess of when the bonds
wereissued. (7) Requires atax abatement agreement to provide that the portion of the taxable
vaue of the property subject to the agreement that exceeds the taxable vaue of the property for
the year in which notice for the project to which the agreement pertainsis submitted is subject to
a certain effective tax rate and exempt from taxation if the property is single-family residential
property, except as provided by Subdivision (8). (8) Providesthat thissubdivision gppliesonly to
atax abatement agreement pertaining to a project for which notice is submitted in 2001 or later,
but does not apply to single-family resdentia property. Providesthat the applicable effective tax
rate under Subdivision (7) isincreased by the amount that the district’ s debt rate at the time the
noticefor the project to which thetax abatement agreement pertainsis submitted exceeds 90 cents
for each $100 of taxable vaue of property, but may not exceed 75 centsfor each $100 of taxable
vaue of property. (9) Authorizesthedigtrict to enter into tax abatement agreementswith owners
of red and persond property within thedistrict for aproposed projects. (10) Requiresthedistrict
to adopt guidelines and criteriagoverning tax abatement agreements by the district. Requiresthe
guiddinesand criteriato specify thecriteriafor aneigibleproject. Providesthat theguiddinesand
criteriaare effective until the termination of al outstanding tax abatement agreements. Authorizes
thedigtrict to amend the guiddinesand criteriaby avote of amgority of the membersof theboard
of directorsof thedistrict. (11) Requiresthe district to adopt aform of tax abatement agreement
to beused by thedidtrict. (12) Setsforth certain restrictions on atax abatement agreement entered
into by thedigtrict. (13) Provides that tax abatement agreements entered into by the district are
not required to contain identical terms as other tax abatement agreements, covering the same
property entered into by other taxing units, or different property entered into by thedistrict. (14)-
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(15) Makes conforming and nonsubstantive changes.

SECTION 2. Provides that the creation of the Dallas County Utility and Reclamation Didtrict and dl
elections held, al contracts executed, al bonds and other obligations issued by the district and the
expenditure of funds in payment or satisfaction thereof, al sdes and donations of assets, dl tax rate
reduction agreements, and al governmenta and proprietary actions are vaidated, ratified, and confirmed.
Authorizes dl bonds and maintenance taxes approved at eections held within the digtrict before the
effective date of thisAct to beissued, levied, and collected by the board of directorsof the district without
the necessity of any further eections. Providesthat theform of tax abatement agreements adopted by the
board of the digtrict is validated, ratified, and confirmed.

SECTION 3. Provides that the proper and legal notice of the intention to introduce this Act has been
published as provided by law, and the notice and a copy of this Act have been furnished to al required
persons, agencies, officias, or entities. Provides that the Texas Naturad Resource Conservation
Commisson (TNRCC) has filed its recommendations relating to this Act with the governor, lieutenant
governor, and speaker of the house of representatives within the required time. Provides that dl legal
requirements and the rules and procedures of the legidature with respect to the notice, introduction, and
passage of this Act are fulfilled and accomplished.

SECTION 4. Effective date: September 1, 1999.
SECTION 5. Emergency clause.

SUMMARY OF COMMITTEE CHANGES

Relating clause.

Amendsthe relating clause to provide that thislegidation relates to the Dalas County Utility and
Reclamation Didtrict tax abatement agreements.

SECTION 1.

Amends Section 4B, Chapter 628, Acts of the 68th Legidature, Regular Session, 1983, by
amending Subdivisions (3) and (5)-(8) and adding Subdivisons (9)-(15), as follows:

(3) Authorizes the Ddlas County Utility and Reclamation District’s (district) governing body to
designate asareinvestment zonefor aperiod of 50 yearsor until thetermination of all outstanding
tax abatement agreements, whichever occurs last, an areawithin its boundaries that satisfies the
requirements of Section 312.202, Tax Code. (5) Requires, rather than authorizes, the district to
enter into tax abatement agreements for single-family resdentia property, as defined by the
digtrict, for periods of 50 years, and for property other than single-family residential property for
certain other periods. (6) Providesthat tax abatement agreementsare subject totherightsof credit
providers of the digtrict, including holders of tax-supported bonds, regardless of when the bonds
wereissued. (7) Requires atax abatement agreement to provide that the portion of the taxable
vaue of the property subject to the agreement that exceeds the taxable vaue of the property for
the year in which notice for the project to which the agreement pertainsis submitted is subject to
a certain effective tax rate and exempt from taxation if the property is single-family residential
property, except as provided by Subdivision (8). (8) Providesthat thissubdivision appliesonly to
atax abatement agreement pertaining to a project for which notice is submitted in 2001 or later,
but does not apply to single-family resdentia property. Providesthat the applicable effective tax
rate under Subdivision (7) isincreased by the amount that the district’ s debt rate at the time the
noticefor the project to which thetax abatement agreement pertainsis submitted exceeds 90 cents
for each $100 of taxable vaue of property, but may not exceed 75 centsfor each $100 of taxable
vaue of property. (9) Authorizesthedigtrict to enter into tax abatement agreementswith owners
of red and persond property within thedistrict for aproposed projects. (10) Requiresthedistrict
to adopt guidelines and criteriagoverning tax abatement agreements by the district. Requiresthe
guiddinesand criteriato specify thecriteriafor aneigibleproject. Providesthat theguiddinesand
criteriaare effective until thetermination of al outstanding tax abatement agreements. Authorizes
thedigtrict to amend the guiddinesand criteriaby avote of amgority of the membersof the board
of directorsof thedigtrict. (11) Requiresthe district to adopt aform of tax abatement agreement
to beused by thedidtrict. (12) Setsforth certain restrictions on atax abatement agreement entered
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into by thedigtrict. (13) Provides that tax abatement agreements entered into by the district are
not required to contain identical terms as other tax abatement agreements, covering the same
property entered into by other taxing units, or different property entered into by thedistrict. (14)-
(15) Makes conforming and nonsubstantive changes.

Deletes proposed text requiring the district to enter into tax abatement agreementsfor periodsnot
to exceed 25 years, rather than 30 years, pursuant to acertain term schedule.  Deletes proposed
text regarding the required effective tax rate in the tax abatement and development agreements.
Deletes proposed text regarding the district’s definition of project. Deletes proposed text
providing that the form and substance of the digtrict’ s tax abatement agreement approved by the
digtrict’s board of directors and identified as “ Generic Tax Abatement Agreement” is hereby
approved, ratified, and vaidated. Deletes proposed text requiring the tax abatement project and
agreement to be consistent with thedistrict’ stax abatement policy guiddinesand therequirements
of thedeed regtrictionsenforced by the Las Colinas Association or equivalent restrictionsenforced
by the digtrict, as the sole criteria for the project. Deletes proposed text providing that the tax
abatement agreements may include phased projects, do not have to be identica within the same
reinvestment zone, may incorporatedistrict’ srequirementsrel ativeto infrastructure, and arevaid
for aperiod not to exceed 25 years. Deletes proposed text requiring the provisions of thisAct to
prevail over any inconsistent provison in Chapter 312, Tax Code. Deletes proposed text
providing that policy guidelinesand criteriaadopted by thedigtrict are effective during the effective
dates of all tax abatement agreements entered into by the district. Deletes proposed text
authorizing the policy guiddines and criteria to be amended from time to time by a vote of the
governing body of the digtrict. Deletes proposed text requiring the designation of areinvestment
zonefor resdentia or commercid-industria tax abatement purposesto be in effect for 25 years
or until the termination of al outstanding tax abatement agreements, whichever occurs last.
Deletes proposed text providing that the tax abatement agreements entered into within the same
reinvestment zone are not required to be identical. Deletes proposed text authorizing a tax
abatement agreement to describe the kind, number, and location of al proposed improvementsin
a generd manner subject to change at such time as the specifics of the project are quantified
pursuant to anotice of intent to construct the project issubmitted to thedistrict. Deletes proposed
SECTIONS 2 and 3, regarding legidative intent and legidative findings.

SECTION 2.
Provides that the form of tax abatement agreements adopted by the board of directors of the
digtrict isvalidated, ratified, and confirmed. Redesignates proposed SECTION 4 as SECTION 2.
Deletes proposed SECTION 5, setting forth the severability clause.
SECTION 3.

Addsanew section regarding proper notice, TNRCC recommendations, and the fulfillment of dl
legdl requirements.

SECTION 4.

Redesignates proposed SECTIONS 6 and 7 as SECTIONS 4 and 5.
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