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AsFled
DIGEST

With therollout of Medicaid managed carein Texas, the state has yet to eva uate the impact of managed
care on both quality of care and costs. S.B. 1331will require that the state stop and eva uate the success
and data of Texas Medicaid Managed Care programs.

PURPOSE

Asproposed, S.B. 1331 requires an assessment of the effectiveness of Medicaid managed care contracts.

RULEMAKING AUTHORITY

This bill does not grant any additiona rulemaking authority to a state officer, ingtitution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Section 2, Chapter 1262, Acts of the 75th Legidature, Regular Sesson 1997, by
adding Subsections (i) and (j), to require the Health and Human Services Commission (commission) to
assesstheeffectiveness of current managed care contracts, prior to theissuance of arequest for gpplication
or other solicitation document for any additiona contract with managed care organizations. Requiresthe
assessment to include an evaluation of the impact of the managed care ddlivery system, including health
maintenance organizations, prepaid hedth plans, and primary care case management certain issues.
Requires the commission to consult with certain organizations, and political subdivisons with a
congtitutional or statutory obligation to provide hedlth carefor theindigent, in conducting the assessment
required by Subsection (i) of this section.

SECTION 2. Requires the assessment required under Subsection (i) of this Act to be completed and a
report to be submitted certain persons, not later than December 1, 2000.

SECTION 3. Emergency clause.
Effective date: upon passage.
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