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DIGEST

Currently, Texas law authorizes a governing body to adopt an ordinance creating a hospital authority if
the governing body finds that the cregtion of the authority isin the best interest of the municipality and its
resdents. All hospital authorities may own or operate a hospita, but only hospital authorities that are
located in a county with a population of 35,000 or less, rura area, or an areathat is not delineated as an
urbanized area by the federa census bureau may own or operate other medical fecilities that cater to the
elderly or disabled. The governing body of the Tomball County Hospital District wants to operate a
nursang home, an assisted living facility onland it owns adjacent toitshospital. H.B. 2966 would establish
the authority of certain hospital authorities to provide facilities and services for the elderly or disabled.

PURPOSE

As proposed, H.B. 2966 establishes the authority of certain hospita authorities to provide facilities and
sarvices for the elderly or disabled.

RULEMAKING AUTHORITY

This bill does not grant any additiona rulemaking authority to a state officer, ingtitution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Section 262.034, Hedlth and Safety Code, by amending Subsection (€) and adding
Subsection (g), to providethat thissection appliesonly to certain authorities, including amunicipality with
a population of less than 12,000 and a county with a population of 2.5 million or more at the time the
authority begins operating a facility or providing a service. Prohibits the authority from owning or
operating more than 50 licensed nursing home beds and is not subject to Subsection (f).

SECTION 2. Effective date: September 1, 1999.

SECTION 3. Emergency clause.
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